INC., = a New = Jersey'

. GOMBZ, LLC, a:- New aersey.

H
H

ZULIMA ' V FARBER, At:tor.ney SUPERICR COUR
General of the State of ‘New ; ; CHANCERY DIV
~ Jersey, on behalf of FRANKLI)I MONMOUTH o
" 1,, WIDMANN, Chief of the New Dockat No. C-109-06 =
J’eraey Bureau of Securu:zes, h

Civil Action
) ‘ A - CONSENT ORDER: monrrm
v. S 1 OTHER ANCILLARY RELIEF

Plaint.tft

remms q---qo-oo-.--

seuas

. _GARY S.. XLEIN, JOSBPH SPUGANT,
'NIZAR AZZAM,:R.B.I.  GROUP,

L4 .

ewaanes -..-.-v--

Coxrporation, "R.B'.’I. - HIGHLAND
- PARK, LI..C, a New Jersey!
" Limited Ll&blllty Company, | .

"HOBB SOUN'DS INVBSTORS. LLC, a: RS .
New . Jersey .Limited - Liabilityi- N . S ¥

Company, HOBE - SOUND FL ~-| o : ‘ .
- Limited. Liability  Company, :

' HOBE SOUND, FL - DOTTIE, LLC, |
a New.Jersey Limited Liability:
Company, - -JUMPING BROOX ROAD, : -

" LLC, - a  New  Jersey Limited: L . _ ,
" Liability Company, 218 1/2 4™{ . - ' ST

"‘AVENUE. LLC, a New' Jerse_y,- o

-Limited Liability Company, 601

- BANGS . AVENUE, LLC, a New.

Jersey Limited . Liabllity

Company, 711- BANGS AVEN'UE . : , ,
ASBURY FARK, LLC, a New Jersey! . : _ s
Limited Liability Company, 613: : _ Rt T
BANGS AVENUE ASBURY PARK, LLC, ; o
a.New Jersey Limited Liability:

- Company, 600 MAIN STREET, LLC, :

‘a New .Jersey Limited Liabilir 1-’-

. Company, - 1001 - MAIN - . STREET:

ASBURY PARK, LI.C a New Jersey

Limited Liability Company; 400' o

‘MAIN STREET AVON, LLC, a: Newi -

Jersey Limited " i Iolahild.ty

Company,  RIVERDALE _ COMMONS :

s



. DEVELOPMENT. -
. Plorida -

LLC, a New Jersey Limited:
Liability Company, RIVERDALE
MCRTGAGE INVESTORS, LLC, a Newg
Jersey . Limited
Company, 716 COOKMAN AVENUE E
LLC, a - New Jersey Limted
- Liability Comoary, €33 COOKMAN_
' AVENUE, LIC, . a  New. Jersey:

Limited _Liabllzty ‘Company, 310
- MAIN STREET .ASBURY PARK, - LLC, :
-a New Jersey Limited Liabilityi
Company, . 505  SUMMERFIELD :
AVENUE, LLC, a New. Jeraey
Limited Liability COmpany 508!

" MONROE. AVENUE, LLC, " a New:.
T Jersey Limiced Liabilir.y :
'~ Company, - REI - GROUP .@ THE!
. - DELMONTE . HO’I'BL,. LLC, ‘a New!
- Jersey - Limited Liability:
Company, REI GROUP @ THE:

STERLING, LiLC, a Ne‘w Jersey
Limited Liab*llty Company, REI':
GROUP. AT INZA AND SOUTH 11'"',_
LLC, ‘a New Jersey Limited!:
Liability Company, REI GROUP:
AT . 205 SECOND AVENUE, - LLC, ai
" New . Jersey Li mited. Liabllity

‘Company, HSM PROPERTY, L.P., ai

>_New Jersey Limited: Liablhty
‘Partnership, ROAN . ' LANE :

Limited Llablla.ty :
MT. DORA DEVELOPMENT :
Florida - Limi ted
FORT ; :

' Company,
" GROUP, LLC, a
- Liability- Company,

PIERCE, ‘FL - HOPE POINT, LLC, !}

a  Florida- -

Limited Liability
~ Company.” - C .

- Defendants.

Liability:

GROUP, - LIC, .ai

cdertame

This matter is brought before the Court by Zulima v.

. Parber, Attorney General of New Jersey

{Depucy Attorney General

Lo



,,-Asamu_éll,_ Scott~"¢ornish appeanngi, on behalf of f-‘ranklin- L.: -
H-dmann, ' c:hief of tho New Jarsey Bureau of Securities (the -

: .“,B.ué:ea'u") with ‘ofﬁ'cqs_ a't'i1_53 .'-!'alseYStreet,. 6th _E]:ocr,:.Neyark_,
New Jer3§y, seeking preliminary injunctive and anciliary ‘relief
'under : R. ’.445"2-1 "R‘. 4:67- -1, and t:he Uniform Secuntzes I.aw
(1997) of New Jexsey, N. J.S:A. 49:3-47 et seq. (the "Securicies'
: W”)' . .

On April 19, 2006. m Court: em:ercd an’ Oraer to Show

__Cause w:u;h Temponry Res!:ramts, wh;ch, ' among other thmga, Sl a

temporanly restrained defendant N:.zav Azzam (“De‘endant Azzam"‘ .

from violat.ing certa:.n provisions of the Securities _awl, froze . . )

his asse_ts, and .‘pro'hibj.t‘:ed_ ch& " da_st:r,ucttlon and ordered the
'pfes_ehiafién of evidence. S -

on April 24, Vzoos the Couzrt 'enterea an Order'b_
prel;minarily enjo:.ning Defendant Azzam from v1o‘.ar,-nc: certain -

proviaiona of the Secur:.tiee Lawa, reqm.ring Defendar... Azzam tO»‘

p"oduce a verlfied account:.ng w:.th:.n sixty days of Lhe entry of =

'-*hat Order, apoo1nt1nq Jerold L. !Zaro, Esq ‘as Defendant Azzam’

t fucal monitor, part:ially vacat:lng the asset freeze m'no“d by'

-_.,.,he Court’s Ap s.l 19 2005 order, B and oroh*b_‘t; ;c : uefendan:
Azzam fro:n spendlng, disburszng. or diss:.,.at.;ng assets, except
Fcr necessary livxng axpenses, such as food, ut:.l' <y bills,..

'taxes, and other expenus that are normally expended 1n~.‘-l:he



oidiqary course of- liv_in'g, inciuding rea;sohable actorneys’ fees,:

(“the April 24th olédér"). | |

| .A 'Ifhc Court has cor\sidered the Verified Complaint,

Cert:.fication of Investiga*or Julian ‘Leone, C'ertification of
- Investur Donna vlmtex:s, | and Bnef In Suppor., cf Plaintif'.‘f_"st
: A Apphcat:zon, and for good cause shown: | | |

IT IS ON THIS _L__'?AY opP MAY 2006 AGREED AND ORDERED

_that, the. Aprll 24“ Oi'der be and hereby ia vacated and

"IT IS mnmsa AGREED AND - ORDERED that Defendant Azm oL

. o
o -11’.' Prehm_narz.ly ' erijo:ined and» festrained' from.
-~engag:.ng in t:he conduct alleged :.n the Verified C.‘omolamt: anu_
any conduct in v:lolanon of the Securities Law;

2. Exehmlngnly : :en_gomed énd X restrained from . -
| N "'ésﬁing“, o£fermg, ' or.. aelling anj - unregistered " gecurities,
‘.mcludmg the RBI Not.es, to;- -_ frbm, 6: (v'i'_thin.. the St;a_i;e of Néw
Jersey in vzolation of N. J S.A. 49 3- 60, | |

3. Prelxmnarzly enjo:.ned . and restrained from

issuing, oHermg, or sén-'ing arry--aécui.-»ié‘ies, ‘indluding the REY -~ ¥ A

'.’Jo'::es' in a Fraud.xlcrt .or deceitfnl manner in viclation cf.
. M.3.8.A0 49.3 52ta), _tbi.- (e1s | |

4. Pre.;lnlnarxiy en Jobned-d and reStrained' fi;'qni ac_:;ing"
;S ~'um:égis::e,red _b:okefodga;,lgrs cx_'-v-' ageﬁt_:s_ in ihe_:_ State of New :

._J’erséy in’v-iola_;ion’o.-‘. N.J.S.A. 49:3-56(a);



| 5. Preliminaiil? enjoined and restrained .f:om-
.-etrpbloying '.mregistered ‘agents -in the Stace of Neﬁ Jarsey in
violation of N.J.S. A. 49:3-56(h); |
:6;" Prelxm;nnr;ly enjo;ned V and >iést§éingd. 'fidm
o destroying. or . concealing any documents, ‘evidence, »bédks,' or
_..'records relat:mg in any way to the bus:.ness. oberai:idns, or
afrairs of Defgndants_ or the finances and current or past
' assets,’ ;nc;@@ipguxpggé'fand- existing - bank aécointa;'ldf”Q?ﬁe.Aji
'ihdividual éef;ndgnts};;_f' | | T
z‘gééuife&;:o brésérve all data or infqrmatioﬁ on
'Aﬁy'>coﬁpu;er; personal'ihand-ﬁéld: device, or éthef elect;onié o
i.AdeVice'vrelating in éhy way ’ﬁe 'the buéiness. operationa;’ ox
s affairs of Defendahts 6r the 'finnnces' aﬁd current. or past
- asseta, 1nc1ud1ng paat and exxstxng bank accounts, pf__thg

'fiﬂdiVldual detendants‘ and

,é, Qequired to, withln sixty days of the date of- the,v5~3

- entyy of this Order, provxde a verified accounting of ,all'

‘assets, funds; -and property held direct;y ‘or ‘indirectly. by .

Defendant Azzam that atcms from, was generated'by, ob;&iﬁéd?intgﬁ T

_cannectxon wz;h or thac relates in: any xanner. to the business
r-opefatiohs.ofvcefendants, 1nc1ud1ngf but not limited to, any

"funds chat orxgznated from or were obtalned from an investor of.

- Defendants._

"IT IS PURTHBR AGREED AND ORDERED that:

)



10.

‘-'agrold_ L. Zaxro, Bsq.fis_ the fiscal monitor of -

Defendant Azzam;

In addition to the other duties and prohibitions

~ in this Order, Defendarjt Azzam shall:

a. - within . ten b&ain&ss d;ayé of the entry of

- . . t )
this Order, produte to Mr. 2aro an informal

- accounting of all" his assets. _-Tﬁr'oughout»i'

N

1a not lzmn:ed to, real property, personai

properr.y, ] checlung_ and savings accoﬁnta.»-:"

| 'brokarage .-and trading | accounts, a_ll’ assets
frozen by and: del:meated in <the Court’s
':Aprll 19, 2006 Order, ‘and all o:her" avs‘Asete

: and property of every deBCr.Lleon.
Si. ,the' informal accot.nt;ng is
msééa_rat‘e and distinct from | the

- Court-ordered verified acccunting;

ii.  producticn  of  the “informal .

a.cc_cmnting' ‘snall ot . |
. any adm:.as;.on rega a"ng
of~Defe-da*.t Azza-n 5 assels

o. Submit a monthly report to Mr. Zarc settin'g

‘o:n:h the aggregate amount of a*l expend* ures .

or dzsbursomznts and all z.ncarsg.o'xs of deoc in

"‘t:hi& .G:der.,-".-'thé term “assets” includesy dut T




-r.he’ brevio}m: cal§nd$r mﬁnth,- the monthly réport -;;- 4_—__-»--'
~shall be submitted to Mr. Zavo by 5: 00 p.m. on
the aecond Priday of every mon..h comaencing on
. Friday, __Hay 12, 2006, and 4"co'nt1nua.ng " through -
: Ar.h-e"_- fqgoluticnv of this case _witl'lz-tesp'ect to
' Defendant Azzam; '

c. Obtairi-ur ‘Zaro’s. apprbval, which shall not be

tmr‘ilmbly withheld, prior to makmg an
explndlture, dis]:)uraement or incursion of debt -
_- in an amount: greater than $5 000._ | \
- all parties sha;ll _receive the documents and
. _inIormtJ.on produced to- Mr. Zaro under this

Order. a.nd .

&
L
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12. Bither party to this Consent Order shall be

'pemitted to seek modification of. ;ts ::ems on

-shon: not.ice to the other as permitted by the

Dl

Hon. Alexander D. ..ghrer, P J‘Ch

- COurt' - | schedule .

Consentmg to the Fom, COntent,
' And Bntry of this Orde:r:

‘ ' - Dated:  May _Z_, 2006 -
vin H. Marino, Esq." S
Marino & Associates '
‘One Newark Center, 9th Ploorx
 Newark, New Jersey 07102-5211 - _
. Attorneys for Defendant Nizar Azzam

- consenting to the Porm, Content,
* ‘And Entry of this Oxder - -

' ZULIMA V. FARBER. -
~ 'ATTORNEY GENERAL OF NEW JRRSBY
: At:tomey for. Plamt;ff ' '

' &«Vf éﬂ"/\ ' Dated: May 1O, 2006

‘ Samuel Scqtt Cormish
Deputy m:t:orney General

'i"By':',

WL,



Consenting to the Form, Content,
and Eatry of l:‘_p:l_: Orxderxr

'

Jexold
Ansell; . AaXL ’ :
1500 Lawrence Avenue, CN 7807
Ocean, New Jersey 07712 '




